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SUB J : REDUCED LIKELIHOOD OF LNG PROJECT 
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1. ACCORDING TO AMOCO OFFICIALS IN TRINIDAD, PROSPECTS FOR AMOCO- 
GOTT-NATURAL GAS PIPELINE CO. JOINT LNG PROJECT HAVE DIMMED. WHILE 
STRESSING AMOCO'S INTENT TO STAND BY CONTRACTUAL OBLIGATIONS. 

THESE OFFICIALS NOTE THAT PRICE OF NATURAL GAS HAS TREBLED WHILE 
PROJECT HAS BEEN UNDER CONSIDERATION AND THAT GOTT'S SIGHTS ARE 
NOW SET CONSIDERABLY HIGHER THAN PRICE WHICH NATURAL GAS CO. IS 
PREPARED TO PAY. THE MUCH POSTPONED NEXT MEETING OF THE FOUNDERS’ 
COMMITTEE (NOT TENTATIVELY SET FOR WEEK OF OCTOBER 22) MAY WELL 
BE OCCASION IN THEIR VIEW FOR GOTT TO FORCE ABANDONMENT OF WHOLE 
PROJECT. 

2. IF PROJECT IS INDEED DROPPED, AMOCO OFFICIALS EXPECT GOTT TO 
CONTINUE TO PRESS SEARCH FOR NEW INDUSTRIES CAPABLE OF LOCAL 
CONSUMPTION OF AMOCO’S FUTURE NATURAL GAS PRODUCTION. IN ADDITION TO 
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REFINERY AND PETROCHEMICAL COMPLEX HAVE BEEN DISCUSSED IN THIS 
REGARD. 

3. COMMENT: CURRENT POLITICAL UNCERTAINTIES STEMMING 
FROM PM WILLIAMS’ ANNOUNCED INTENTION TO STEP DOWN AS 
PRIME MINISTER MAY CAUSE FURTHER POSTPONEMENT OF 
FOUNDERS’ COMMITTEE MEETING, AND ALMOST CERTAINLY WILL 
MAKE IT VERY DIFFICULT FOR GOTT TO CONDUCT DELICATE 
NEGOTIATIONS. WE BELIEVE THAT THE LONGER THESE 
NEGOTIATIONS ARE PROLONGED, THE LESS LIKELY THE GOTT 
WILL BE TO AGREE TO LNG PROPOSAL. 

MARSHALL 
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